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Brexit and the North West 

• Where we are – Brexit 2 years on

• Clarity or confusion?

• Complexity of Border life

- The people and the place

• Employment Impacts

• Our response – Strategic Growth Plan



Foyle 4th Highest vote to remain

8 out of 10 voted to remain

EU Exit: Referendum voting



North West City Region

• Cross-Border City Region  - Encompassing  

Letterkenny, Derry/Londonderry & Strabane 

- > 350,000 population

• Derry/Londonderry – 4th largest city on the 

Island 

• 35% of population <25 years

• 40,000 3rd level students – UU; NWRC; LYIT

• 2 major acute regional hospitals

• Sub-Regional Economic Driver – both North 

and South



North West City Region

Meeting the 

needs of 

350,000 people 

in the context 

of change



Challenges

• Legacy of underinvestment

• Low economic activity; high social 

deprivation

• Connectivity and Peripherality

• Only City Region in UK/Ireland on an 

International jurisdictional border

• Back-to-back planning/engagement of 

governments

• Brexit …



Brexit Scenario Forecast – Copenhagen Economics 

Copenhagen Economics, Feb 2018 



Brexit Scenario Forecast – Feb 2018 

Copenhagen Economics, Feb 2018 



Copenhagen Economics, 2018



NI Dept. for Infrastructure 

traffic counter data NI/IREL

• 118,000 vehicle crossings per day in May 2017

• @15 Principal crossings: 43 Million vehicle 
border crossings (2017 est.) 

• HGV 5% or 2.15m – 7,000 per work day (est.)
• LGV 7% or 3.01m – 10,000 per work day
• 900,000 cross border coach passenger journeys 

2016/17

• 110 Million persons crossings (2017 est.) 

Source: HMG, NI and Ireland 
Position Paper, Additional Data 
Paper CTA Data and Statistics, 
Aug 2017





12



13Letterkenny Gateway Report, May 2013 – POWSCAR Data

Kilderry, 
Muff, 48.5%

Killea, 48%

Travel to work commuting to Derry City 
% from Donegal



Number % of Total Pop'

Muff 1,271                        811                           63.8%

Kildrum (Killea) 581                           380                           65.4%

Newtowncunningham 1,067                        353                           33.1%

Bridge End 497                           255                           51.3%

Burnfoot 466                           209                           44.8%

Carrigans 336                           166                           49.4%

Tievebane (Tooban) 351                           124                           35.3%

St. Johnston 583                           117                           20.1%

Quigley's Point 227                           109                           48.0%

Total 5,379                     2,524                     46.9%

Source: Census of Population, RoI, 2011

Born in UK

Settlement Total Population

Population of surrounding RoI Settlements - 2011





Traffic Movements 3 crossing points 

Donegal/Derry Frontier – DRD 2015 data

Source: NI and Ireland position paper, Aug 2017, HMG

Dept. for Infrastructure traffic counter data
NI: 118,000 vehicle crossings per day in May 2017
NI: 43 Million vehicle border crossings (2017 est.) 
NI: 110 Million person crossings (2017 est.) 



DCSDC: People

Estimates of % RoI Cross-border workers

Public Sector

• 30% in Health

• 25% in 3rd Level Education - staff and 

students

• 20-25% in local authority

Private 

• 25% in Derry Port

• 25% in Seagate – 1400 employees
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Head of NI Civil Service – David Sterling

“Northern Ireland’s competitiveness 
could be significantly and adversely 
affected, if one side of that border has 
freer access to labour/skills. 

Research undertaken by the 
Department for the Economy 
examining US companies’ motives for 
undertaking FDI in NI, the UK or RoI
cited the availability of a skilled 
workforce as their top motive for 
investing in NI, ahead of market 
access, government support or 
regulatory and business climates.”



Derry and Strabane
Brexit and Strategic Growth 
Employment Forecast 

Source: UUEPC/ D&SDC inputs



Donegal – Baseline and ‘Hard Brexit’ 
Employment Forecasts

Source: UUEPC
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• Connected – Improved Road, Rail, Air, 

Broadband Infrastructure

• Competitive – Expansion of University & 

Colleges, - development of skills and talent

• Cohesive – Enhanced Inclusivity, 

Collaborative Working & breaking down 
barriers

Mitigating Interventions -
Our People and Place 



Key Infrastructure:

TEN-T Comprehensive Network Donegal Strabane Derry/Londonderry



Mitigating Measures 

• No Economic Border

• Free movement of people, goods and 
services

• North West of Ireland European Territorial 
Co-operation Programme – post 2020



Competitiveness - Connectedness 
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Living and working in a Border Region:

the people – the knowns and unknowns

• More or less daily movement cross-border?

• Internal migration in Border Regions

• Demand for housing North and South

• Demand for school places

• Impact on health service

• Demographic impact – short and long term

• Dependency ratios

• Relative economic growth rates

The Social, Economic 

and Political context 

within which planning is 

taking place is at its 

most unstable in years
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Living and working in a Border Region: 
the place - the knowns and unknowns

• Impact non-uniform – spatially and sectorally

• Disruptive effect – NI productivity 

• Some industries will see little impact – I.T.

• Some will face major challenges –

Agri-food – Pharma – Chemicals – Electrical 
Machinery – Wholesale/Retail 

• Duplication of resources across border feature of 
Brexit – economic inefficiency – retardation of 
growth

• Business Behaviour - Risk minimization strategy –
bi-location

Regardless of gaps in our 

knowledge base 

business is adapting to 

meet this new 

environment – we must 

facilitate the innovators



Killea, Donegal/Derry Border
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E&I
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1200 Staff 15-20% NI



This infographic presents a visual summary of the 'Protocol 
on Ireland/Northern Ireland', which is part of the draft 
Withdrawal Agreement published on 19 March 2018.

11 June 2018



Copenhagen Economics, 2018





Brexit Impact
In aggregate – manageable for RoI?

However, Donegal/Derry disproportionately affected …

Heavy dependency on ‘traditional industry’, farming, 

agri-food/ fishing

The areas affected most are least likely to benefit from 

the relocation of UK financial services without state 

intervention

Dual Economy- sectoral composition - FDI/Indigenous 

Firm Characteristics

Indigenous– low value added, low export 

propensity/diversity, heavily dependent on NI/GB 

market

FDI – High tech – more capacity to adapt to change 

less dependent on UK market



HOWEVER…….Some Good News 

– Context is everything







ESRI, QEC, JUNE 2018






